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UNCLAS STATE 210903 

E.O. 11652: N/A 
TAGS: BEXP, SA 

SUBJECT: SAUDI POLICY ON USE OF AGENTS 

1 . WYANDOTTE CHEMICAL CO., WYANDOTTE, MICHIGAN, SELLS 
HOUSEHOLD DETERGENTS AND OTHER CLEANING MATERIALS IN SAUDI 
ARABIA THROUGH ITS DISTRIBUTOR AL IQBAL TRADING COMPANY, 
AL-KHOBAR. WYANDOTTE COMPLAINS THAT ITS SALES IN SAUDI 
ARABIA BEING RESTRICTED BY EXCESSIVE MARKUP BY AL IQBAL 
(WYANDOTTE ESTIMATES IT MAY BE AS MUCH AS 300 PERCENT). 

2. WYANDOTTE HAS BEEN APPROACHED BY SAUDI RETAIL ESTABLISH- 
MENTS REQUESTING DIRECT SHIPMENT OF ITS PRODUCTS TO THEM. 
WYANDOTTE PREPARED TO DO SO AND PAY AL IQBAL ITS REGULAR 
COMMISSION ON SUCH SALES AS PRESCRIBED IN AGENCY AGREEMENT. 
HOWEVER, WHEN APPROACHED WITH THIS PROPOSITION, AL IQBAL 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 210903 

INFORMED WYANDOTTE THAT RECENT SAG REGULATION PROHIBITS 
SAUDI RETAILERS FROM PURCHASING FROM ANY PARTY OTHER THAN 
A SAUDI. 

3. COMMERCE NOT AWARE OF ANY SAG REGULATION WHICH WOULD 
PROHIBIT SAUDI RETAILERS FROM BUYING DIRECTLY FROM FOREIGN 
FIRMS. WOULD APPRECIATE POST CONFIRMATION AND COPY OF ANY 
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SUCH REGULATION IN EXISTENCE. ALSO WOULD APPRECIATE POST 
ASSESSMENT OF POTENTIAL FOR SUCCESS UNDER SAUDI LAW OF 

POSSIBLE LAWSUIT BY AL IQBAL FOR DEPRIVATION OF PROFITS 
IF WYANDOTTE SELLS DIRECTLY. VANCE 

UNCLASSIFIED 

NNN 
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